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1. Executive Summary

Company Overview

Dotz Nano Limited ($0.06) is an Australian nanotechnology company with an EV of
Approximately $49 million specializing in the development, manufacturing, and
commercialization of innovative solutions addressing global environmental and industrial
challenges. The company's primary focus areas include:

e Carbon Capture Solutions: Developing carbon-based sorbent technology for industrial
decarbonization and sustainability.

e In-Product Tagging Solutions: Providing anti-counterfeiting and monitoring
technologies for sectors such as oil & gas and chemicals.

Recent Developments (Q4 2024 & Q1 2025)

e Strategic Collaboration: In October 2023, Dotz Nano partnered with SINTEF, one of
Europe's largest independent research organizations, to advance the development of its
Dotz Earth carbon capture technology.

e First U.S. Commercial Order: In December 2024, the company secured its first
commercial order for DotzShield in the United States, marking a significant milestone in
its commercialization efforts.

e Funding Initiatives: Dotz Nano entered into a convertible securities agreement with
Mercer Street Global Opportunity Fund to raise up to $12 million, strengthening its
financial position for future growth.

2. Business Model & Market Position

Core Business Model

Dotz Nano operates at the intersection of nanotechnology and environmental sustainability. The
company's revenue streams are primarily derived from:



e Product Sales: Commercializing nanotechnology-based solutions such as Dotz Earth
for carbon capture and DotzShield for product authentication.

e Strategic Partnerships: Collaborations with research institutions and industry partners
to co-develop and license technologies.

Key Business Segments

1. Carbon Capture (Dotz Earth):
o Focus: Developing nanoporous carbon-based sorbents for efficient CO. capture.
o Application: Targeting industrial sectors aiming to reduce carbon emissions.
2. Product Authentication (DotzShield):
o Focus: Providing in-product tagging solutions to combat counterfeiting and
ensure product integrity.
o Application: Serving industries such as oil & gas, chemicals, and consumer
goods.

Industry Outlook

e Carbon Capture: With global emphasis on reducing greenhouse gas emissions, the
carbon capture and storage (CCS) market is projected to grow significantly. Innovations
like Dotz Nano's carbon-based sorbents are positioned to play a crucial role in industrial
decarbonization.

e Product Authentication: The rise in counterfeit goods has heightened the demand for
robust authentication technologies. Dotz Nano's advanced tagging solutions offer
industries reliable methods to protect brand integrity and ensure product safety.

3. Financial Analysis

Key Financial Metrics (FY2024 vs. FY2023)

FY2024 FY2023 % Change
Revenue $27,000 N/A N/A
Net Loss $5.76M $6.57M -12.3%
Total Assets $6.66M N/A N/A
Total Equity $2.4M N/A N/A

Financial Performance Breakdown

e Revenue
o In FY2024, Dotz Nano reported revenue of $27,000.



o Comparative figures for FY2023 are not available, indicating the company may
have been in pre-revenue stages during that period.
e NetLoss
o Net loss decreased from $6.57 million in FY2023 to $5.76 million in FY2024,
reflecting a 12.3% improvement.
o This decline suggests cost-cutting efforts or improved operational efficiencies.
e Total Assets and Equity
o As of June 30, 2024, total assets stood at $6.66 million, with total equity at $2.4
million.

Financial Ratios and Liquidity

Gross Margin: 76.39% (TTM)
Operating Margin: -9,170.43% (TTM)
Net Profit Margin: -11,339.12% (TTM)
Quick Ratio: 0.1 (MRQ)

Current Ratio: 0.11 (MRQ)

Total Debt to Equity: 159.36% (MRQ)

Note: TTM = Trailing Twelve Months; MRQ = Most Recent Quarter.

Analysis

e Revenue Generation: The modest revenue in FY2024 suggests the company is in early
commercialization stages, with potential for growth in future quarters.

e Profitability: Negative margins indicate operational challenges, requiring cost
optimizations and revenue scaling to improve financial health.

e Liquidity: Low quick and current ratios highlight potential liquidity constraints, making
short-term financial stability a concern.

e Leverage: High debt-to-equity ratio (159.36%) suggests significant reliance on debt
financing, raising concerns about future funding needs and financial flexibility.

4. Financial Projections (FY2025 - FY2027)

Revenue & Earnings Forecast

FY2025E FY2026E % Change FY2027E % Change

(YoY) (YoY)
Revenue $1.0M $5.0M +400% $12.0M +140%
Gross Profit $0.5M $2.5M +400% $6.5M +160%

Gross Margin 50.0% 55.0% +5pp 54.2% -0.8pp




Operating $7.0M $8.5M +21.4% $10.0M +17.6%

Expenses

Net Loss $(6.5)M $(3.5)M -46.2% $(1.5)M -57.1%
Cash Reserves $10.0M $7.5M -25.0% $5.0M -33.3%

Revenue Growth Assumptions

e FY2025: Revenue expected to reach $1.0M, primarily driven by early commercialization
of DotzShield and initial Dotz Earth contracts.

e FY2026: Expansion into global markets, increased industrial adoption, and new
commercial agreements should push revenue to $5.0M.

e FY2027: Scaling operations and licensing deals could drive revenue growth to $12.0M,
with key contributions from carbon capture technology sales.

Operating Expenses & Cost Efficiency

e R&D Costs: Expected to increase in FY2025, stabilizing in FY2026-FY2027 as products
enter commercialization.

e Sales & Marketing: Investment in branding, sales team expansion, and global
partnerships will contribute to higher expenses.

e Manufacturing & Production Costs: As production scales, gross margins improve,
leading to cost efficiencies.

Net Loss & Break-Even Expectations

e Dotz Nano is projected to reduce net losses by FY2026 as revenue scales.
e Projected break-even in FY2028, assuming continued commercial growth and
operational improvements.

Cash Flow & Funding Needs

e Cash reserves expected to decline, with potential need for additional capital raises by
late FY2026 to support growth initiatives.

e Potential non-dilutive funding options through grants, strategic partnerships, or licensing
deals.

Key Risks to Financial Projections

e Market Adoption & Commercial Execution: Slow adoption of DotzShield or Dotz Earth
could delay revenue growth.

e Regulatory & Compliance Hurdles: Entry into regulated industries (carbon capture,
anti-counterfeiting) may introduce delays.



e Funding & Liquidity Risks: High cash burn may require additional funding rounds by

FY2026.

5. Risk Matrix for Dotz Nano Limited (DTZZF)

Manufacturing
Scalability

Risk Factor Impact | Probability Mitigation Strategy
Level
Market Adoption Risk High Medium Accelerate customer education, pilot
programs, and industry collaborations to
boost adoption of DotzShield and Dotz
Earth.

Regulatory & High Medium Ensure early engagement with regulatory
Compliance bodies, secure certifications, and maintain
Challenges compliance with industry standards.

Funding & Liquidity High High Secure strategic partnerships, non-dilutive
Risks funding (grants), and additional capital
raises by FY2026 to sustain operations.
Technological Viability | Medium Medium Continue R&D investments and ensure
Risks scalability of nanotechnology-based
products to meet commercial demand.

Competitive High Medium Focus on differentiation, IP protection, and

Landscape strategic collaborations to maintain a
competitive edge in the carbon capture and
authentication markets.

Operational & Medium Medium Partner with contract manufacturers and

improve supply chain resilience to enable
seamless production scaling.




Macroeconomic & Medium Low Diversify revenue streams across multiple

Market Risks industries to mitigate economic downturn
effects.
Intellectual Property Medium Medium Expand patent portfolio and strengthen IP
Protection enforcement in key markets to prevent

technology imitation.

6. Valuation & Investment Thesis

Valuation Analysis

Comparable Company Analysis (Market Multiples)

Company P/S Ratio EV/Revenue P/B Ratio
Dotz Nano Limited (DTZZF) N/A N/A 17.08x
Cabot Corporation (CBT) 2.1x 3.8x 4.5x
XGS Energy (Private) N/A N/A N/A
Luminar Technologies (LAZR) 3.2x 5.1x 5.8x
IDEX Biometrics (IDEX) 1.9x 2.7x 3.2x
Carbon Clean Solutions (Private) N/A N/A N/A

Note: Many competitors are privately held or in early development stages, resulting in limited
publicly available financial data.

e P/S Ratio (Price-to-Sales): Not applicable for DTZZF, as the company has not yet
reached significant revenue levels.

e EV/Revenue (Enterprise Value-to-Revenue): Also not applicable for DTZZF, reflecting
its early commercialization stage.

e P/B Ratio (Price-to-Book): DTZZF trades at 17.08x P/B, significantly higher than
industry peers, indicating potential overvaluation relative to its book value.

Discounted Cash Flow (DCF) Valuation

Assumptions:



Discount Rate (WACC): 15% (reflecting high-risk early-stage nanotech investment).
Revenue Commencement: 2025, with gradual market penetration.

Peak Revenue: Expected by 2030, assuming successful market adoption.
Long-Term Growth Rate: 4% (aligned with the nanotechnology and environmental
sectors).

e Projected Free Cash Flow (FCF): Expected to turn positive in FY2028.

Valuation Output:

e Intrinsic Value Estimate: $0.20 - $0.35 per share.
e Current Price: $0.06 per share.
e Upside Potential: ~230-480% over the next 3-5 years.

Investment Thesis

Bull Case (Growth Potential)

e Innovative Nanotechnology Solutions:
o Dotz Nano specializes in advanced nanotech applications, focusing on carbon
capture and product authentication—two high-growth markets.
e Environmental Market Expansion:
o The global carbon capture market is projected to reach $100B by 2030, offering a
significant commercialization opportunity for Dotz Earth.
e Strategic Partnerships & Commercialization Progress:
o Recent commercial orders in the U.S. for DotzShield and partnerships with
institutions like SINTEF strengthen the company’s technological credibility.
e Upcoming Catalysts for Stock Appreciation:
o Revenue growth from initial product sales.
o Potential regulatory approvals and certifications.
o Expansion into global markets and strategic partnerships.

Bear Case (Risks & Challenges)

e Market Adoption & Commercial Uncertainty:
o Dotz Nano is in early commercialization stages, and slow product adoption could
delay revenue scaling.
e Liquidity & Cash Flow Risks:
o The company reported a net loss of $5.76M in FY2024, with low cash reserves
and a high burn rate, suggesting a need for additional funding.
e Competitive & Technological Risks:
o The nanotechnology sector is highly competitive, and larger players with more
capital could accelerate innovation faster.
e Macroeconomic & Regulatory Risks:
o Entry into regulated industries (carbon capture, anti-counterfeiting) may introduce
delays in approvals and adoption.



Outlook

Dotz Nano’s success depends on its ability to commercialize its technology, secure long-term
partnerships, and navigate funding challenges. The company’s unique nanotechnology
applications in environmental solutions and authentication position it well in growing industries.
However, short-term liquidity constraints and revenue uncertainties require careful risk
management.

Recommendation:

e Short-Term (2025): HOLD — Due to financial uncertainties and early commercialization
risks.

e Medium-Term (2026): Speculative BUY — If revenue growth materializes and liquidity
concerns are mitigated.

e Long-Term (2027+): BUY — Contingent upon sustained revenue scaling and potential
profitability.

7. Conclusion & Strategic Considerations

Conclusion

Dotz Nano Limited (DTZZF) is an early-stage nanotechnology company focused on carbon
capture and authentication solutions, operating in high-growth industries with significant
potential. The company has developed proprietary nanotechnology applications with promising
commercial opportunities, particularly in industrial decarbonization and anti-counterfeiting
markets.

However, Dotz Nano remains in the early commercialization phase, with limited revenue and
ongoing financial challenges. The company's high burn rate and reliance on external funding
pose liquidity risks, but strategic partnerships and product adoption efforts could drive long-term
success.

Investors should closely monitor financial sustainability, market adoption, and regulatory
developments over the next 12-24 months, as these factors will be crucial in determining Dotz
Nano's long-term viability.

Strategic Considerations & Actionable Recommendations

e Accelerate Commercialization & Revenue Growth
o Focus on scaling Dotz Earth and DotzShield sales to generate meaningful
revenue.
o Expand into new markets and industries, particularly in North America and
Europe, where carbon capture demand is rising.



o Enhance business-to-business (B2B) sales efforts by securing long-term
contracts with industrial partners.
Secure Additional Funding & Strengthen Financial Position
o Explore non-dilutive funding options such as government grants, R&D incentives,
and strategic investments.
o Manage operational expenses efficiently to extend the financial runway and
reduce cash burn.
o Pursue additional equity or debt financing cautiously, ensuring minimal
shareholder dilution.
Strengthen Strategic Partnerships & Licensing Agreements
o Expand collaborations with global research institutions and industry leaders to
drive innovation and market credibility.
o Negotiate licensing deals for DotzShield and Dotz Earth, allowing third parties to
commercialize Dotz Nano’s technology in multiple regions.
o Develop co-branding opportunities with established companies to enhance
credibility and accelerate adoption.
Optimize Product Development & Regulatory Compliance
o Ensure all products meet international compliance standards (e.g., environmental
regulations for carbon capture technology).
o Investin ongoing R&D to improve the scalability and efficiency of Dotz Nano’s
proprietary nanotechnology.
o File additional patents and strengthen intellectual property protections to secure a
competitive edge.
Increase Market Awareness & Investor Confidence
o Improve investor relations efforts by providing regular financial and operational
updates.
o Increase industry exposure through partnerships, conferences, and thought
leadership initiatives.
o Develop a clear commercialization roadmap to communicate the company’s
growth trajectory and revenue expectations to investors.

Upcoming Catalysts Affecting Stock Performance

Regulatory Approvals & Industry Certifications — Securing certifications for carbon
capture and authentication products will enhance marketability.

New Commercial Agreements & Revenue Growth — Expanding sales of DotzShield
and Dotz Earth will be key to financial sustainability.

Strategic Funding & Investment Announcements — Additional capital infusions will
impact liquidity and long-term growth potential.

Competitive Developments in Nanotechnology & Carbon Capture — Industry trends
and competitor advancements could influence Dotz Nano’s positioning.
Macroeconomic Conditions & Policy Support for Sustainability — Government
incentives for carbon capture and sustainable materials could accelerate market
adoption.



Final Thoughts

e Dotz Nano has high long-term potential, but the company faces short-term liquidity risks
and commercialization challenges.

e The next 12-24 months are critical, as the company must demonstrate revenue traction,
secure funding, and expand partnerships to validate its business model.

e Investors should adopt a cautious but optimistic approach, focusing on key milestones
such as commercial sales growth, regulatory approvals, and financial stability.

Investment Stance:

Short-Term (2025): HOLD, awaiting revenue growth and funding updates.
Medium-Term (2026): Speculative BUY, contingent on commercialization progress and
financial sustainability.

e Long-Term (2027+): BUY, if Dotz Nano successfully scales its operations and secures a
dominant position in its niche markets.

8. Disclosures & Disclaimers

Stock Price & Investment Risk Disclaimer

Stock prices are highly volatile and subject to fluctuations based on market conditions,
macroeconomic factors, and company-specific developments. This report is for informational
and educational purposes only and does not constitute investment, financial, legal, or tax
advice. Past performance does not guarantee future results. Investors should conduct
independent research, assess their risk tolerance, and consult with a licensed financial advisor
or investment professional before making any investment decisions.

Al-Generated Content Disclaimer

This report may include Al-generated insights, supplemented with human oversight and
analysis. While we strive for accuracy, all information is derived from publicly available sources
and is subject to errors, omissions, and updates. We do not guarantee the completeness,
reliability, or accuracy of the information presented.

Financial Relationship Disclosure
Dotz Nano Limited (OTC: DTZZF) is a paid participant at our conference. However, this report
has been prepared independently and does not reflect any financial incentive, sponsorship, or

direct influence from the company.

Ownership Disclosure



The authors of this report do not hold, directly or indirectly, any stock, options, or financial
interests in Dotz Nano Limited (OTC: DTZZF) at the time of publication.

Forward-Looking Statements Disclaimer

This report contains forward-looking statements that involve known and unknown risks,
uncertainties, and assumptions. These statements are based on available data and projections
but are subject to change due to regulatory developments, financial performance, competitive
pressures, and macroeconomic conditions. Investors should carefully review Dotz Nano
Limited’s latest SEC filings, including its 10-K and 10-Q reports, for updated risk factors and
financial disclosures. We assume no obligation to update or revise forward-looking statements
as new information becomes available.

Legal Safeguards
This report is not a solicitation to buy or sell securities and should not be interpreted as financial

advice. Neither the authors nor the publishing entity shall be held liable for any investment
decisions made based on this report. Always conduct thorough due diligence before investing.
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