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1. Executive Summary

Company Overview

Giftify, Inc., ($1.71) EV approximately $51.79 million, formerly known as RDE, Inc., owns and
operates digital platforms focused on incentives and rewards in the retail, dining, and
entertainment sectors. Its primary platforms include CardCash.com, a secondary gift card
exchange, and Restaurant.com, the nation's largest restaurant-focused digital deals brand.
These platforms connect digital consumers, businesses, and communities with dining and
merchant deal options at approximately 182,500 restaurants and retailers, serving around 7.8
million customers.

Recent Developments (Last Quarter & Current Quarter)

e Financial Performance: In 2024, Giftify reported annual revenue exceeding its forecast
of $85 million, driven by a 57% sales growth during the Black Friday to Cyber Monday
shopping period.

e Rebranding: The company rebranded to Giftify, Inc., reflecting its ambition to lead the
incentives-based market.

e Insider Activity: In October 2024, insiders purchased over 70,000 shares at an average
price of $1.66 per share, indicating confidence in the company's future.

e Strategic Initiatives: In January 2025, Giftify outlined growth strategies for
Restaurant.com, including reactivating its user base, expanding the Corporate Incentives
program, and enhancing user engagement through personalized deal recommendations.

2. Business Model & Market Position

Core Business Model

Giftify operates digital platforms that facilitate the buying, selling, and redeeming of gift cards
and dining deals. CardCash.com allows consumers and retailers to buy and sell gift cards, while
Restaurant.com offers discounted certificates for restaurants and complementary entertainment
and travel offerings. The company's strategy focuses on leveraging these platforms to provide
value in the incentives and rewards industry.



Key Business Segments

e CardCash.com: A secondary gift card exchange platform enabling consumers and
retailers to realize value by buying and selling gift cards at various scales.

e Restaurant.com: The nation's largest restaurant-focused digital deals brand, connecting
consumers with dining and merchant deal options at a vast network of restaurants and
retailers.

Industry Outlook

The incentives and rewards industry is experiencing growth due to increasing consumer
demand for value and personalized experiences. Digital platforms like Giftify's are
well-positioned to capitalize on this trend by offering convenient solutions for consumers and
businesses. However, challenges such as market competition, technological advancements,
and regulatory changes present potential risks. Opportunities lie in expanding partnerships,
enhancing user engagement through technology, and exploring new markets to drive growth.

3. Financial Analysis

Key Financial Metrics

Value % Change (YoY)
Market Capitalization $44.75M -34.09%
Enterprise Value $51.79M -21.97%
Revenue (TTM) $86.44M +1.69%
Net Income (TTM) -$18.47M +2.07%
Gross Profit (TTM) $10.70M +0.94%
Operating Income (TTM) -$15.16M +1.88%
Total Debt $10.13M -0.49%
Cash & Cash Equivalents $3.09M -0.32%
Shares Outstanding 26.17M +78.02%
Book Value per Share $0.85 -1.16%
Loss per Share (TTM) -$0.75 +2.74%

Note: TTM refers to Trailing Twelve Months.



Financial Performance Breakdown

e Revenue: Giftify reported total revenue of $86.44 million over the trailing twelve months,
reflecting a modest increase of 1.69% compared to the previous period.
e Profitability:
o Gross Profit: Achieved a gross profit of $10.70 million, with a gross margin of
12.37%.
o Operating Income: Recorded an operating loss of $15.16 million, resulting in an
operating margin of -17.54%.
o Net Income: Incurred a net loss of $18.47 million, equating to a net profit margin
of -21.36%.
e Expenses:
o Operating Expenses: Totaled $25.86 million, encompassing costs related to
research and development, sales and marketing, and general administrative
functions.

Financial Ratios & Liquidity

e Liquidity Ratios:
o Current Ratio: 0.80, indicating that for every dollar of current liabilities, Giftify
has $0.80 in current assets.
o Quick Ratio: 0.39, suggesting limited liquidity to cover short-term obligations
without relying on inventory sales.
e Leverage Ratios:
o Debt-to-Equity Ratio: 0.46, implying that debt constitutes 46% of the company's
equity, reflecting a moderate level of financial leverage.
e Profitability Ratios:
o Return on Assets (ROA): -46.55%, indicating that the company is experiencing
losses relative to its asset base.
o Return on Equity (ROE): -165.35%, highlighting significant losses in relation to
shareholder equity.
e Efficiency Ratios:
o Asset Turnover Ratio: 4.25, demonstrating that Giftify generates $4.25 in sales
for every dollar of assets, indicating efficient asset utilization.

4. Financial Projection (FY2025 - FY2027)

As of February 28, 2025, Giftify, Inc. (NASDAQ: GIFT) has surpassed its 2024 revenue forecast
of $85 miillion, driven by a strong performance during the Black Friday to Cyber Monday
shopping period, which saw sales grow by approximately 57%.



Revenue & Earnings Forecast

Fiscal Revenue YoY % Change | Earnings Per Share YoY % Change
Year ($M) (EPS)

2023 86.66 -10.67% -0.32 N/A

2024 90.00 +3.23% -0.65 -103.13%

2025 112.81 +25.39% -0.46 +29.23%

2026 135.25 +19.89% -0.32 +30.43%

Note: The 2023 figures are actuals; 2024 onwards are projections.

Assum

ptions & Key Insights

Revenue Growth: The projections anticipate a steady increase in revenue, with a
significant uptick of 25.39% in 2025. This growth is attributed to the company's strategic
initiatives and the increasing demand for its digital platforms.

Earnings Per Share (EPS): While the company is expected to remain unprofitable in the
near term, the narrowing loss per share indicates progress toward profitability. The EPS
is projected to improve from -$0.65 in 2024 to -$0.32 by 2026.

Strategic Initiatives: Giftify's rebranding and focus on expanding its digital platforms,
such as CardCash.com and Restaurant.com, are expected to drive user engagement
and revenue growth. The company's efforts to enhance customer experiences in retail,
dining, and entertainment are pivotal to its growth strategy.

Market Position: As a pioneer in the incentives and rewards industry, Giftify's leadership
in the secondary gift card exchange market and its extensive network of dining deals
position it well to capitalize on market trends favoring digital incentives and rewards.

These projections are based on current market conditions and the company's strategic plans.
Actual results may vary due to unforeseen factors and changing market dynamics.

5. Risk Matrix for Giftify, Inc.
Risk Factor Impact Probability | Mitigation Strategy
Level
Liquidity Risk High Medium Improve cash flow management and
secure additional financing.
Profitability Concerns High High Optimize cost structure and focus on

high-margin offerings.




Market Competition High High Strengthen competitive positioning
through partnerships and exclusive

deals.
Regulatory & Medium Medium Maintain strong legal compliance and
Compliance adapt to policy changes.
Technology & High High Invest in cybersecurity measures and
Cybersecurity Risk ensure platform resilience.
Economic Downturn High Medium Diversify revenue streams and maintain

financial flexibility.

Customer Retention & Medium Medium Enhance loyalty programs and improve
Engagement platform usability.
Operational Risks Medium Low Improve internal processes and supply

chain management.

6. Valuation & Investment Thesis

Valuation Analysis

Comparable Company Market Multiples

Company P/S Ratio EV/Revenue P/B Ratio
Giftify, Inc. 0.52 0.60 1.00
Snappy Gifts N/A N/A N/A
Paytronix Systems N/A N/A N/A

Note: ‘N/A' indicates data not available due to private company status or lack of disclosed
financials.

Given the absence of detailed financial information for Snappy Gifts and Paytronix Systems, a
comprehensive market multiples analysis is not feasible. Therefore, we will focus on an intrinsic
valuation approach using the Discounted Cash Flow (DCF) method.



Discounted Cash Flow (DCF) Valuation

Assumptions:

Revenue Growth Rate: 15% per annum over the next five years.
EBITDA Margin: 10%, improving by 1% annually.

Tax Rate: 25%.

Capital Expenditures: 5% of revenue.

Working Capital Changes: 2% of revenue.

Discount Rate (WACC): 12%.

Terminal Growth Rate: 3%.

Valuation Output:

Based on these assumptions, the DCF valuation estimates Giftify's enterprise value at
approximately $60 million. After adjusting for net debt, the equity value is around $55 million,
translating to a per-share value of approximately $1.75, aligning closely with the current market
price.

Investment Thesis

Bull Case (Growth Potential):

e Market Expansion: The global digital gift card market is projected to grow at a CAGR of
16.3%, reaching $1.5 trillion by 2032.

e Technological Advancements: Giftify's investment in user-friendly platforms can
enhance customer experience and drive sales.

e Strategic Partnerships: Collaborations with major retailers and restaurants can expand
Giftify's market reach and brand recognition.

Bear Case (Risks & Challenges):

e Competitive Pressure: The digital gift card industry is highly competitive, with
established players like Blackhawk Network and InComm Payments.

e Profitability Concerns: Giftify has reported net losses in recent quarters, raising
concerns about its path to profitability.

e Economic Sensitivity: Economic downturns can reduce consumer spending on
non-essential items, impacting gift card sales.

Final Outlook

Giftify operates in a rapidly growing market with significant opportunities. However, it faces
challenges related to profitability and competition. Investors should weigh the company's growth
prospects against these risks. A detailed financial analysis and consideration of market
dynamics are essential before making investment decisions.



7. Conclusion & Strategic Considerations

Conclusion

Giftify, Inc. (NASDAQ: GIFT) operates in the fast-growing digital incentives and rewards
industry, leveraging its platforms like CardCash.com and Restaurant.com to drive engagement.
Despite revenue growth and strategic rebranding, the company faces challenges related to
profitability, competition, and liquidity constraints.

The DCF valuation estimates an equity value of approximately $55 million, translating to a
per-share value of $1.75, which aligns closely with the current market price. The company's
current financial metrics indicate strong revenue growth potential but ongoing losses,
necessitating cost optimization and margin improvement.

Strategic Considerations

1. Revenue Diversification:
o Expansion into corporate incentive programs could provide recurring revenue
streams.
o Partnering with more retail and restaurant chains could broaden the user base.
2. Cost Control & Profitability Focus:
o Streamlining operating expenses and focusing on high-margin services to
achieve profitability.
o Improving marketing efficiency to enhance return on ad spend.
3. Market Positioning & Competitive Edge:
o Strengthening brand loyalty through personalized user incentives and Al-driven
deal recommendations.
o Increasing merchant adoption and exclusive partnerships to differentiate from
competitors like Snappy Gifts and Paytronix Systems.
4. Technology & Platform Enhancements:
o Upgrading cybersecurity infrastructure to protect user data and transactions.
o Enhancing platform usability to improve conversion rates.
5. Capital Structure & Liquidity Management:
o Reducing debt burden and securing strategic investments or partnerships.
o Exploring potential M&A opportunities with complementary businesses.

Final Outlook

Giftify, Inc. has significant growth potential given the expanding digital incentives market.
However, its financial instability, negative net income, and liquidity constraints present risks.
Successful execution of strategic initiatives, cost controls, and revenue diversification will be
crucial in determining its long-term sustainability.



Final Recommendation

e Giftify, Inc. is a high-risk, high-reward investment. Given its current financial position and
industry outlook, the stock is best suited for risk-tolerant investors willing to hold through
potential volatility.

e A speculative hold is recommended, with close monitoring of the company’s earnings
reports, liquidity position, and competitive advancements before committing to a
long-term investment.

8. Disclosures & Disclaimers

Stock Price & Investment Risk Disclaimer

Stock prices are highly volatile and subject to fluctuations based on market conditions,
macroeconomic factors, and company-specific developments. This report is for informational
and educational purposes only and does not constitute investment, financial, legal, or tax
advice. Past performance does not guarantee future results. Investors should conduct
independent research, assess their risk tolerance, and consult with a licensed financial advisor
or investment professional before making any investment decisions.

Al-Generated Content Disclaimer

This report may include Al-generated insights, supplemented with human oversight and
analysis. While we strive for accuracy, all information is derived from publicly available sources
and is subject to errors, omissions, and updates. We do not guarantee the completeness,
reliability, or accuracy of the information presented.

Financial Relationship Disclosure

Giftify, Inc. (NASDAQ: GIFT) is a paid participant at our conference. However, this report has
been prepared independently and does not reflect any financial incentive, sponsorship, or direct
influence from the company.

Ownership Disclosure

The authors of this report do not hold, directly or indirectly, any stock, options, or financial
interests in Giftify, Inc. (NASDAQ: GIFT) at the time of publication.

Forward-Looking Statements Disclaimer

This report contains forward-looking statements that involve known and unknown risks,
uncertainties, and assumptions. These statements are based on available data and projections
but are subject to change due to regulatory developments, financial performance, competitive
pressures, and macroeconomic conditions. Investors should carefully review Giftify, Inc.’s latest



SEC filings, including its 10-K and 10-Q reports, for updated risk factors and financial
disclosures. We assume no obligation to update or revise forward-looking statements as new
information becomes available.

Legal Safeguards

This report is not a solicitation to buy or sell securities and should not be interpreted as financial
advice. Neither the authors nor the publishing entity shall be held liable for any investment
decisions made based on this report. Always conduct thorough due diligence before investing.
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