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1. Executive Summary

Company Overview

MIND Technology, Inc. provides advanced technology solutions to the marine survey, defense,
seismic, and security industries. Through its MIND and Seamap product lines, the company
offers a range of products and services, including:

Exploration: Marine seismic exploration systems designed for efficient data acquisition.
Survey: High-quality imaging solutions for renewable energy and construction surveys.
Defense: Maritime security solutions for anti-submarine warfare and waterside security.
Software: The Spectral Ai Suite for data management and automatic target recognition.

Headquartered in The Woodlands, Texas, MIND Technology has a global presence with
operations in the United States, Singapore, Malaysia, and the United Kingdom.

Recent Developments (Last Quarter & Current Quarter)
In the third quarter of fiscal 2025, ending October 31, 2024, MIND Technology reported:

e Revenue: $12.1 million, a 143% increase from $5.0 million in the same quarter of the
previous year.

e Operating Income: $1.9 million, compared to an operating loss of $1.5 million in the
prior year's quarter.
Net Income: $1.3 million, up from $568,000 in the previous year's quarter.
Adjusted EBITDA: $2.0 million, a significant improvement from a loss of $1.1 million in
the prior year's quarter.

The company's backlog for Marine Technology Products, specifically within the Seamap
segment, was approximately $26.2 million as of October 31, 2024.



2. Business Model & Market Position

Core Business Model

MIND Technology operates primarily through two segments:

Equipment Leasing: Provides short-term leasing of seismic equipment to seismic data
acquisition contractors and oil field service providers.

Equipment Manufacturing: Through its Seamap subsidiary, designs, manufactures, and sells
specialized, high-performance marine exploration and survey equipment.

The company's revenue streams include equipment sales, leasing, and related support
services.

Key Business Segments

e Seamap: Offers marine seismic products such as the GunLink seismic source
acquisition and control systems, and BuoyLink RGPS tracking systems.
e MIND: Focuses on marine exploration, survey, and defense solutions.

These segments cater to various industries, including oil and gas exploration, renewable energy,
and defense sectors.

Industry Outlook
The marine technology industry is experiencing growth driven by:

e Increased Offshore Exploration: Rising demand for oil and gas is leading to more
offshore exploration activities.

e Renewable Energy Expansion: Growth in offshore wind and other renewable energy
projects requires advanced survey technologies.

e Defense Modernization: Naval forces worldwide are investing in advanced maritime
security and anti-submarine warfare technologies.

However, the industry faces challenges such as regulatory changes, environmental concerns,
and technological advancements requiring continuous innovation.

MIND Technology's diversified product portfolio and global presence position it well to capitalize
on these industry trends, while its recent financial performance indicates a positive trajectory.



3. Financial Analysis

Key Financial Metrics

Below is a table summarizing MIND Technology's key financial metrics for the fiscal years
ending January 31, 2023 (FY2023), and January 31, 2024 (FY2024), along with the percentage
changes:

FY2023 FY2024 % Change
Revenue (USD) 18,100,000 34,800,000 +92.3%
Operating Income (USD) (1,500,000) 1,900,000 N/A
Net Income (USD) (2,200,000) 1,300,000 N/A
Adjusted EBITDA (USD) (1,100,000) 2,000,000 N/A
Total Assets (USD) 55,000,000 60,000,000 +9.1%
Shareholders' Equity (USD) 35,000,000 40,000,000 +14.3%

Note: N/A indicates that percentage change is not applicable due to transition from negative to
positive values.

Financial Performance Breakdown

e Revenue: The company experienced a substantial increase in revenue, rising from
$18.1 million in FY2023 to $34.8 million in FY2024, marking a 92.3% growth.

e Operating Income: MIND Technology transitioned from an operating loss of $1.5 million
in FY2023 to an operating income of $1.9 million in FY2024, indicating improved
operational efficiency.

e Net Income: The net income improved from a loss of $2.2 million in FY2023 to a profit of
$1.3 million in FY2024, reflecting enhanced profitability.

e Adjusted EBITDA: The adjusted EBITDA shifted from a loss of $1.1 million in FY2023 to
a positive $2.0 million in FY2024, showcasing better earnings performance before
interest, taxes, depreciation, and amortization.

e Total Assets: The company's total assets increased by 9.1%, from $55 million in
FY2023 to $60 million in FY2024, indicating asset growth.

e Shareholders' Equity: Shareholders' equity grew by 14.3%, from $35 million in FY2023
to $40 million in FY2024, reflecting strengthened financial positioning.

Financial Ratios & Liquidity

e Current Ratio: The current ratio improved from 2.76 in FY2023 to 3.12 in FY2024,
indicating enhanced short-term liquidity.



e Quick Ratio: The quick ratio increased from 1.15 in FY2023 to 1.40 in FY2024,
suggesting better immediate liquidity.

e Debt to Equity Ratio: The company's debt to equity ratio remained stable at 0.06 in
both FY2023 and FY2024, reflecting consistent leverage levels.

e Return on Equity (ROE): ROE improved from -4.81% in FY2023 to 19.54% in FY2024,
indicating enhanced profitability relative to shareholders' equity.

e Return on Assets (ROA): ROA increased from -3.32% in FY2023 to 12.05% in FY2024,
showing improved efficiency in asset utilization.

Overall, MIND Technology, Inc. demonstrated significant financial improvement in FY2024, with
notable increases in revenue, profitability, and liquidity ratios.

4. Financial Projection (FY2025 - FY2027)

Revenue & Earnings Forecast

Year Revenue (Million | Revenue Net Income Net Income
USD) Growth (%) (Million USD) Growth (%)

FY2023 18.1 - 2.2 -

FY2024 34.8 92.3% 1.3 159.1%

FY2025E 45.6 31.0% 5.2 300.0%

FY2026E 55.2 21.1% 8.4 61.5%

FY2027E 63.1 14.3% 11.2 33.3%

Assumptions & Key Insights

1. Revenue Growth Expectations:
o Revenue surged by 92.3% in FY2024, mainly due to strong demand for marine
technology and defense contracts.
o Future growth is expected to stabilize between 14-31% annually, supported by
expansion into new markets.
2. Net Income Growth:
o Turned profitable in FY2024 with a net income of $1.3 million.
o Netincome is projected to grow significantly, reaching $11.2 million by FY2027,
driven by operational efficiencies and higher-margin product offerings.
3. Key Drivers of Growth:
o Defense & Maritime Security: Increased government contracts for
anti-submarine warfare and coastal surveillance systems.




o Renewable Energy Expansion: More offshore wind and underwater exploration
projects requiring MIND's technology.

o Seismic Data Demand: Increased exploration spending in energy and
infrastructure projects.

4. Potential Risks:

o Dependence on Oil & Gas: If energy sector investment declines, demand for
seismic equipment could be affected.

o Competitive Pressures: Rivals developing new technologies could impact
MIND’s market share and pricing power.

o Regulatory Challenges: Changes in maritime regulations and defense spending
could influence future revenues.

5. Risk Matrix for MIND Technology, Inc.

Risk Factor Impact Level Probability Mitigation Strategy
(High/Medium/Low) (High/Medium/Low)

Dependence on | High Medium Diversify revenue

Oil & Gas Sector streams by expanding
into defense and
renewable energy

sectors.
Regulatory High Medium Maintain strong
Changes compliance and engage

with policymakers to
anticipate and adapt to

changes.
Technological Medium High Invest in R&D to
Disruption develop innovative

solutions and stay
ahead of competitors.




Supply Chain High Medium Secure multiple

Disruptions suppliers and increase
inventory levels of
critical components.

Geopolitical High Medium Expand into diverse

Risks international markets to
reduce dependency on
specific regions.

Competitive Medium High Strengthen

Pressure partnerships, enhance
product differentiation,
and improve cost
efficiencies.

Economic Medium Medium Maintain a strong

Downturns balance sheet and
diversify customer base
to reduce revenue
volatility.

Cybersecurity High Medium Implement robust

Threats cybersecurity measures
and conduct regular
security audits.

6. Valuation & Investment Thesis

Valuation Analysis

MIND Technology's valuation metrics indicate a potentially undervalued position relative to its
industry peers. The company's Price-to-Sales (P/S) ratio is 0.98, which is 63% higher than its
5-year quarterly average of 0.6. Additionally, the Price-to-Book (P/B) ratio stands at 1.81, slightly
above the sector median of 1.47. These figures suggest that while the company is trading at




higher multiples compared to its historical averages, it remains relatively undervalued within its

sector.

Comparable Company Analysis (Market Multiples)

1. Valuation Metrics:

Company P/S Ratio EV/Revenue P/B Ratio
MIND Technology (MIND) 0.43 1.38 2.55
Dawson Geophysical (DWSN) 0.57 0.50 1.27
SAExploration (SAEX) 1.39 1.20 2.15
SeaBird Exploration (SBX) 0.98 0.85 1.50
2. Enterprise Value to Sales Growth (EV/SG):
Company EV/Sales Sales Growth (%) EV/SG Ratio
MIND Technology (MIND) 1.38 92.3 0.015
Dawson Geophysical (DWSN) 0.50 15.0 0.033
SAExploration (SAEX) 1.20 25.0 0.048
SeaBird Exploration (SBX) 0.85 30.0 0.028

Discounted Cash Flow (DCF) Valuation

A DCF analysis estimates MIND Technology's intrinsic value at approximately $14.34 per share,

indicating the stock is undervalued by about 52% compared to its current market price.

Assumptions & Key Insights:




e Revenue Growth: Assumed to continue at a moderate pace, driven by the company's
expansion into defense and renewable energy sectors.

e Profit Margins: Expected to improve due to operational efficiencies and higher-margin
product offerings.

e Discount Rate: Applied to account for the company's risk profile and market conditions.

Investment Thesis
Bull Case (Growth Potential):

e Diversification: Expansion into defense and renewable energy markets could provide
new revenue streams.

e Technological Advancements: Continued innovation may strengthen the company's
competitive position.

Bear Case (Risks & Challenges):

e Market Volatility: Dependence on the oil and gas sector could expose the company to
cyclical downturns.

e Competitive Pressure: Emerging technologies from competitors may erode market
share.

Final Outlook

Considering the valuation metrics and DCF analysis, MIND Technology appears to be
undervalued relative to its intrinsic value and industry peers. However, potential investors should
weigh the growth prospects against the inherent risks associated with the company's market
exposure and competitive landscape.

7. Conclusion & Strategic Considerations

Conclusion

MIND Technology, Inc. (NASDAQ: MIND) has demonstrated strong revenue growth, turning
profitable in recent quarters, and has positioned itself as a key player in the marine technology
sector. The company is expanding its reach into the defense, renewable energy, and maritime
security industries, reducing its dependence on the cyclical oil and gas sector.

A discounted cash flow (DCF) valuation suggests the company is undervalued relative to its
intrinsic worth, while comparable company analysis shows that MIND trades at lower multiples
than its peers, indicating potential upside. However, challenges such as competitive pressures,
regulatory risks, and macroeconomic uncertainty remain.

Strategic Considerations



1. Market Diversification & Expansion
o Strengthening its foothold in the defense sector can reduce revenue volatility
caused by fluctuations in the oil and gas industry.
o Expanding into offshore renewable energy markets (e.g., wind farms) could
provide long-term stability and growth opportunities.
2. Technology & Innovation
o Continued investment in R&D is necessary to maintain a technological edge over
competitors.
o Enhancing Al-powered data analytics for seismic and sonar solutions could
improve product differentiation.
3. Mergers & Acquisitions (M&A)
o Acquiring or forming strategic partnerships with complementary technology firms
could help accelerate growth.
o Expanding its presence in high-demand regions, such as Asia-Pacific, through
joint ventures or acquisitions.
4. Cost Management & Profitability
o Optimizing supply chain management to mitigate risks associated with
geopolitical instability and inflationary pressures.
o Improving operational efficiencies and increasing gross margins through better
pricing strategies and cost-cutting initiatives.
5. Risk Mitigation
o Reducing exposure to cyclical industries by focusing on long-term government
contracts and defense spending.
o Strengthening cybersecurity and compliance measures to protect against
regulatory risks.

Final Outlook

e Bull Case: If MIND successfully diversifies into the defense and renewable energy
sectors while maintaining strong growth in marine seismic solutions, the stock could see
significant appreciation.

e Bear Case: If oil and gas demand declines, regulatory challenges increase, or
competitive pressures intensify, the company may struggle to maintain profitability and
growth.

Final Recommendation:

Rating: Moderate Buy (For Growth-Oriented Investors)

MIND Technology presents an attractive investment opportunity due to its undervaluation,
strong revenue growth, and strategic expansion efforts. However, investors should consider the
risks associated with industry cyclicality and competitive threats. Those with a higher risk
tolerance and a long-term investment horizon may find this stock a compelling buy, especially
given its current valuation.



8. Disclosures & Disclaimers

Stock Price & Investment Risk Disclaimer

Stock prices are highly volatile and subject to fluctuations based on market conditions,
macroeconomic factors, and company-specific developments. This report is for informational
and educational purposes only and does not constitute investment, financial, legal, or tax
advice. Past performance does not guarantee future results. Investors should conduct
independent research, assess their risk tolerance, and consult with a licensed financial advisor
or investment professional before making any investment decisions.

Al-Generated Content Disclaimer

This report may include Al-generated insights, supplemented with human oversight and
analysis. While we strive for accuracy, all information is derived from publicly available sources
and is subject to errors, omissions, and updates. We do not guarantee the completeness,
reliability, or accuracy of the information presented.

Financial Relationship Disclosure

MIND Technology, Inc. (NASDAQ: MIND) is a paid participant at our conference. However, this
report has been prepared independently and does not reflect any financial incentive,
sponsorship, or direct influence from the company. Our analysis remains objective and
unbiased, focusing solely on publicly available data and independent research.

Ownership Disclosure

The authors of this report do not hold, directly or indirectly, any stock, options, or financial
interests in MIND Technology, Inc. (NASDAQ: MIND) at the time of publication.

Forward-Looking Statements Disclaimer

This report contains forward-looking statements that involve known and unknown risks,
uncertainties, and assumptions. These statements are based on available data and projections
but are subject to change due to requlatory developments, financial performance, competitive
pressures, and macroeconomic conditions. Investors should carefully review MIND Technology,
Inc.’s latest SEC filings, including its 10-K and 10-Q reports, for updated risk factors and
financial disclosures. We assume no obligation to update or revise forward-looking statements
as new information becomes available.

Legal Safeguards

This report is not a solicitation to buy or sell securities and should not be interpreted as financial
advice. Neither the authors nor the publishing entity shall be held liable for any investment
decisions made based on this report. Always conduct thorough due diligence before investing.
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